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ICLES INVITED FROM MEMBERS

Note: Articles are invited from members for publishing in newsletter. The |

articles shall be either on the specific subject or a general article.
Members can mail their article with Name, Membership Number, Mobile
Number, Residential Address, Office Address & Photo to our Mail
mentioned below

Email id: chengalpattu@icai.org

Note: The views expressed in the articles published are their own views and
Chengalpattu District Branch does not endorse or take responsibility for the
views expressed in the articles.
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From the Chairman’s Desk
Esteemed Professional Colleagues,Greetings!

At the very beginning, I would like to thank you for honouring me
With the position of the 8th Chairman of Chengalpattu District Branch of SIRC
of ICAI at the Annual General Meeting held on 22nd July 2023. I am very
much Proud as a part of the committee of our branch. Our Team
Chengalpattu has constantly working to accomplish the goal of serving the

students & members. On behalf our branch managing committee I take this Opportunity to

thank all our Sub Committee Members, ARC members, other CA members of our branch,
SICASA Team & Office Staff.

During the last month all of our offices were busy in Income Tax Filing works & now
started working in Tax Audit Assignments. During this interval just for getting relax by
meeting with our CA friends & to update & enrich our knowledge in the subject, we cordially
invite you all for our State level Sub Regional Conference on 11th & 12th August 2023
organised by SIRC of ICAI & Hosted by our branch.

The Chengalpattu District Branch has so far got opportunity to conduct Mega
Students’ Conferences. This is the first time that we got a chance to conduct a State Level
Members’ Programme. No event would be successful and become historic unless it is
evidenced by a good number of delegates and filled with profound expertise and knowledge.
Our desire to make the event historic and cater to the knowledge appetite of the large
number of delegates urged us to have all the sessions of this seminar under the lines of
AATHICHUDI.

We all know that "Aathichudi," is a renowned Tamil poem attributed to the revered
poetess Avvaiyar. Aathichudi is believed to be one of the earliest works of children's
literature in Tamil. It is composed of 109 verses. These verses are written in a simple yet
profound manner, making them applicable to children and adults alike. The poem imparts
valuable life lessons, moral principles, and wisdom to the readers in an engaging and
memorable manner.

In the same way, our ICAT’s children and adults, i.e., our Students and Members need to
impart valuable professional lessons, moral principles in their discharge of professional
duties and wisdom to the users of the financial statements, in an independent and ethical
manner.

We strongly believe that all the delegates will cherish this two day’s Sub-Regional Conference
for long time to come.

e st the members to register & invite your CA friends also for our conference.
WH(I\uﬁestkfegar S, & y

CA. Sivagurunathan. T
Chairman
31th July 2023
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"Schedule 1)) and FRRB Obseruations"

MCA issued amendments to
Schedule lll to the Companies Act, 2013

The MCA throigh a nofification dated 24 March 2021 has issued cortain amendments
to Schedule 1 4o the 2013 Act. Key Amendments are divided into three divisions:

CA. Sounder Rajan §

DIWESION 18 DVISION I
DTSN | Em.ﬁ*“'h“! ' =
For companias whiga frF:-um am : »
1M‘i!|5fjlﬂlﬂlm’|41|5i;'15‘ Teuiress 1 comply with comply wilh Co n‘{.-.urﬁ
FRqUTEd i ;E:ﬂ: !'m Camparies {Indian findian Accounting
Lompames [Accaunting Accounting Standards) Standards) Rules 2015
Elmtl.ll'd'l:l Rikes 006 qm 15
Numbar of
clauses
Ratalmed Dlsises Fi
Rataired — with Changes 7
Dedetad Caisos 1 -
Kewily Introduced 5 *
Re-tntraducsd {2003) z 8
CARD 2020 21
Sub Clauses 47

- Changing needs of the business and ensure better compliance and govemance.

. overnment and BMance

» (More jrust on Auditors by Government for better Governance

F .‘” erful fdol for Auditors to express opinion

Summary of Changes
Navily Added |Clausas) Modified [Clawses) Retamead {Clauses) Delated (clauss)
(7} {7 ()
Trao=macann Mot racsrded 5 Managena
i Fooad mssess Lrcaptance of deposits Rt
Bhiky of Company o saest Meprbergngs ol ost
s Liahfities A recends
Lodnd Irnsisirminls, eyl

m-l!-'rﬁ|u||.|'-plrﬂ R%mﬂ“.mfﬂmw
R s & guarariea s - Sea 185 & 164
Slatatory Auditor Spphcationof urde
Huignalion Cinin rppyrind of s P
LFE : ralwwncs I nagative
wawmrke i Sclmidiary CARD Reporting of frade m
11‘:‘:;;'2:1]‘?:-1 Syelen Pichi Company far-Cash Tramsachons
Cash Losis (CARQ 2003] Regatraion wih R :H“"""““"“"”'
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Clauses & Sub Clauses increased in CARO 2020
[ Cnmt | Moo | Cmnels |t of S|
[ 6| 3

5 (il
(i 1
(v} 2
{av) 1
{wi}
(i}
ixvii]
[}
(o)
(i}

®
fi

L 1 et — T %%

O - I = I TR S

(]

Totdl Sub Clauses (47)

MSME disclosure on face of BIS

. More than 2 layers of subsidiaries
. Compliance with Scheme of Arangement

Working capital reconciliation : Statements filed with banks
reconciled with Books of account

7. Revaluation - impact beyond 10%
8. Revaluation by Registered Valuer

B. Financial Discipline/ Sol
Ratios

Ageing of Trade receivables (for Ind AS - SICR and Credit impaired)
Ageing of Trade payables

CWIP Ageing

CWIP - time and cost overrun

Transactions not recorded in books; undisclosed income...

CSR spend

1
i
3. Registration and satisfaction of charges
4
5
B.

b LI R B
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Dealing with Struck off companies
Benami transactions

Immovable property not held in company name
Wilful Defaulter declaration
Loans Given/ Loans received for transfer to other entities

End use of borrowed funds
Loans and Advances to Promoters! Directors! relatives

Dealings in Crypto currency/ crypto assets

. Rounding off - Total Income vs Tumover
. Replace Total Revenue by Total Income

. Grants! Donatiens for Section B companies as Operating income
. Security Deposit- shift from L& A to Other Non Current Assets

. Tangible Assets replaced by PPE & |A

. Lease liabilities presentation for Ind AS Entities
. S0CIE - revised for Ind AS entities

. NBFC - disclosure of CRAR and other ratios

Applicable for Division | - Entities

(Cemparies fofowing CAS Rules, 2006)

ROUNDING OFF
Applicability of Round off

Tokal Incoma Fouwnding Off

For the purpose of rounding off the

figures appearing in the Financial Less than 100 Crore To the nearest hundreds,
Statements, the total income of Rupees thousands, lakhs or
millicns or decimals
the Company shall be Hharand
considered as the basis instead ) CiomRupessor. | o the eawat ke,
of turnover of the company. more milliens or crores, or
decimals thereof
August Edition | 2023 | Volume 8 |No.6 Page No:07
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Difference between Turnover and Total Income

Turnover:

s per Sec 2(81) of the Companes (Amendmenfitct. 2017, “umover” means the  gross
amount of revenue recognised m e profil and loss account from the sale, supply, or
distribution of goods or on account of services rendered, or both, by & company dunng

a fmancial year,
Total Income:
g, Revwens from Cparalions XXX
b, Other Incomea XX
Total Income X

PROMOTER SHAREHOLDING

Note on Share Capital

Thee note on Share Capital n the
Financial Statements shall mention
details of the Shareholding of the
Promoters along with changes, if any,
during the Financial Year

Similar dsclosure s already there for
Listed comparmes | LOOR)

s

(Amendment)

Sheres lellﬁﬁﬂ‘jﬁn attha % Change
diring e
yair

Sl 13
e

“Tielsls sl be ghen separaiely for esch class of
shares

" percenipge change shall be compuled with mspect o e
number at the begnning ol the year or i Eeed dorng e

wisar for The 051 B then wilhy respen! fo the disle of a0

Trade Payables ageing schedule

The note on Trade Payables

due for payment by the Trade Pa

company shall consist of an

ageing schedule with a head

“FB. Trade payables due for

payment” T
m Dby

yables ageing schedule Bt in R |

[rilerdieg b bollewing el free
chaw dsis 2! parprsed

it Dupristad] chues - MENE
1 Minpulnd dues — Cehers

Faimiar indomason shall ke gren whone n dus dalo of payment i3 apocdiod
n thal case disciosuna shal oo from 0 date of fhe remecdon
Linbailed dues ehall be cecinsod sapanatoly;
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Impact of Amendment on Trade Payables

= This disclosure has a matenial impact specfically on the pending/prospective litigations
under Section & of the Insolvency and Bankruptcy Code, 2016.

= In case any operational creditor of the Company files an application under Section 3 of the IBC lo
initiate CIRP (Corporate Insolvency Resolution Process) upan the Company and the Company
submits before the Hon'ble Adjudicating Authority that the dabt of the Creditor was in dispute, the
Financial Statements of the Company as avallable in the public domain will be scrutinized first to
ensure that such debt is classified as a disputed ftrade payable in the notes fo accounts of the
Financial Statements of the Company.

= This disclosure also requires to mention the time penod for which such debl is due which shall also
help assess the point of Limitation in accordance with the provisions of the Limitation Act, 1963 for
such proceeding under fhe Insclvency and Bankruptcy Code, 2016,

Trade Receivables
ageing schedule

The note on Long-Term Trade
Receivables in Other non-

1o the Company shall consist of
an ageing schedule as follows:

.' #emilar information shal b gven where o due date of
] paymant 1= spactied in that case dsclosua shal be from e
J ; date of tha tranzadlion.
Linkilled duss shall be disclosed separalaly

CARO Clause on Fixed assets (i)

«f| whather the comparny has revalued is Property, Plant and Focus Areas
Equipment {inchuding Right of Use asseds) or mtangble assets + Ascertain company policy

or both during the vear and, if 20 whether the revaluation is of camying assats at Cost
based on the valuation by a Reglstered Valeer; specify the rrodel or Revalieation
amaunl of change, il change is 10% or more in the rmadel
apgregate of the net camying value of each class of Property, + Where revalued, check
Plant and Equpmment or intangible assets; roport and that it e from
Reglered Valvere
August Edition | 2023 | Volume 8 |No.6 Page No0:09
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Replacement for Tangible Assets m ES
For the words "Tangible Assets’. the words “Property. Plant and n
Equipment’ shall be substhuted under the heading *l. Tangible Assets” ﬁ #

Amount of Change due to Revaluation F‘EE

The note on Property, Plant and Equipment (earlier Tangible Assels) shall
additionally disclose the amount of change due te revaluation (if the change
is 10% or more i the aggregate of the net carrying value of gach class of
Property, Plant and Equipment).

Also, the note on Intangible Assets also shall addibonally disclose the
amount of change due to revaluation (if the change is 10% or more in
aggregale of the net carrying value of each class of intangible assels).

What is Net Carrying Value of each class?

It is the Book Value at the end of the year of the assets in such class of PPE/ |A after
considering depreciation and giving effect of Revaluabon.

Impact of Amendment:

Praviously, a reconciliation of the gross and net carrying amounts of each class of
assets at the beginning and end of the reporting penod showing additions,
disposals, acquisitions through business combinations and other adjustments and
the related depreciabion and impairment losses/reversals used to be disclosed
separately.

After the amendment, such detailed note is also required if the Net

Carrying Value of each Class of PPE changes beyond 10% due to
revaluation.

PRESENTATION ALIGNMENT

Current Maturities of Long term borrowings

In Motes fo Financial Statements, under the heading “F. Short-
term borrowings”, after item (iv) and the enfnies relating thereto,
the following shall be inserted, namely.

“(v) Current Maturities of Long Term Borrowings™ shall
be disclosaed separately

Impact of Amendment: Instead of mentioning the
Current  Maturities under "G. Other Current Liabilities”,
hereafter it is going to be disclosed as part of ' Short Term

August Edition | 2023 | Volume 8 |No.6
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Current Maturities of Long term borrowings

Presentation in FS as per the Amendment
F Shoel-derm borrowings
(il Shaor-term borosengs shall ke dassified as
(8] Loars mpayabks on demand
{4y trom banks
(B Troim alher paries
(i) Leans and advances from refalad parbes
(ch Ceposis
jid) e doane and advances [specty natume)
iy Bomowngs shal furhar ba sub-clesificd a5 socured and ungxcured. Walieo of seanby shall ba speciied
separaicly in pach case

(i) Whara lnane havo boen quarantesd by directons or chhers, the aggregete amount of such ioane undar
each hasd shal be dedlesnd

(| Pericd and amcunt of defmlt a5 o the balance sheal dals in repayment of loans and inderest, shal be specified
BEQSTEIY N pach case
] Currenl Maiurilies of Long Tenn Borowings

Security
Deposits

Security Deposits shall be omitted

* from “L. Long-term loans and
@ | advances” and inserted Under the
heading “M. Other non-current
- - assets”

Additional Regulatory Information

PPE & IA

CARO Clause on Fixed assets (i)
af A Gy B s reconds ;
:'Jnlnil;::ﬂn:::mmuim m:u?m p:D:MTW::L PAUE®.  Focus Areas

1 » Addmal  Repoibng
Hew &y whethor Bw  company |3 maetuning proper  recoeds Istangbies psets as wed

showing full parhculars of intangbio assets; « Adeional ditals W be repord

bl whellier thiese Propestly, Plard aied Exispiract hawn boon phyaically weiibed by e caso property not  held

in ‘ho

managomand &l rasecnably nlereds; whafor aey  Eaieial BICTApENCRE wiee rame of Conpang  |ponad, 0 B

nobced on such venbcation and If 5o, whother e same hawe been gropery desh rame of FF elc )

with in thi bk ol acooint + Fovalysbion - Ve bass  and
tepord i caige more Fan 1%

() whether o e desde of 8l e eemceabl propories [ikar e prepames

whera the company |8 the bees and thy s :hﬂﬁ:mﬂﬁﬂ;ﬂmﬁmd?:d

agmamants an duly exccuted in favour of P nssos) dedosed in o Ananzal ciae report

N saalomonts am i in the name ol ha company, | not, peoads the details herood
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(i) Title Deed of Immovable Property : =
not held in name of the Company poox e SR ol
The company shal provdeth detas of. g e iy e el i
= all the immovable property (other Baerci sheal| eporty | veks | sameal | OTECAmeir| which | e
than properties where the m::ﬂ,.:; st | ooy
Company is the lessee and the — st |
lease agreements are duly
execuled in favour of the lessee)

« whose title deeds are not held in the

name of the company in format given
here and

= where such mmovable property is
jointly heid with others, details are
required o be given to the extent of the

company's share_ #Rsive ha menss mibue ot defined in the Companies Azt 2013
“Promater hare reans prometer as deSned in the Companies Act, 2013,

(i)} Where the Company has revalued its Propery, Plant and Equepment, the company shall
disclose as to whether the revaluation is based on the valuation by a registered valuer as
defined under rule 2 of the Companies (Reqgistered Valuers and Valuation) Rules, 2017.

(i} Foliowing disclosures shall be made where Loans or Advances In the nature of loans are

granted to promoters, directors, KMPs and the related parties (as defined under

* Companies Act, 2013.) either severally or jointly with any other person, thal ane; *
(a) repayable on demand or

(b} without specifying any terms or penod of repayment

Tvgs of Borrowsr Aemwsiil of loan o advancs i the Per i=nlages 10 The tola Loans and

nafui of foen Culstanding Adtenrecas i The natuia @ loees

{iv) Capital-Work-in Progress (CWIP)

it} For captal-work-in progress, whose completion is overdue or has exceeded its
cosb compared 1o its caginal plan, follewng CWIP completion schedule shal be
qiven;

Jhturd i Ra )

B o 1 pmen

Mote: Detafls of projects where activity has been suspended shall be glven
Separately.
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v) Intangible assets under development:
(a) For Intangibée assets under devalopment, following ageing schedule shall be given:

(Amaunt in Rs |

Amoont in CHAP for a panisd of
intangibie assets
wadar davalopmant | | gex Shan 1-2 24 More than 3
1 year years e yaars

T

* Tatal snall bally with the amount of Intangible assets under develcpment 1 the balance sheal,

{v) Intangible assets under development:

{b) For Intangible assefs under developmeni, whose complefion = owerdue or has
ewceeded s cost comparsd o s onginal plan, fofowng Intangible assets under
development completion schedule shall be grven

|Emorantia Ra S

Intang e T ;
mnin s e y ; ;

L T il 1
deerbogment s 3 yuar :T:;;:u D l i

Maote: Details of projects where activity has bean suspended shall be given

BENAMI TXNS

N— CARO : Clause on Fixed assets (i)

|
{e) whether any proceedings have been nibabed Focus Arsas
or are panding against the company for hokding
any benami propedy wnder the Bemamj | Ergdw on'  pecccdngsfing
aganst the Company — melsing 1o
Transactions  (Prohsbiton)  Act, 1988 (45 of sroperty under Bonami - Report i
1988) and rules made thereundsr, f so, whether the casa of any instance idenificd
company has appropnately disclosed the detals in ifs
financial statements - MR speclicsly  menfoning
fid  al  pocedingatflings
agained the Compary - thal & in ke
krowledge of e Company
wrl  Beremi  propedy  heue
toen shamd
August Edition | 2023 | Volume 8 |No.6 Page No:13
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(vi) Details of Benami Property held
Where any proceedings have been initialed or pending against the company for holding
any benami property under the Benami Transactions (Prohibiion) Act, 1988 (45 of 1988)
and the rules made thereunder, the company shall disclose the following -

(a) Detaits of such property, ncluding year of acquisiion, 9

(b} Amaount thereaf 7

(c) Detadls of Benefianes, "r

(d) If property is in the books, then reference to the item in the Balance Sheet,
(e} If property is not in the books, then the fact shall be stated with reasons,

(| Where there are proceedings aganst the company under this law as a befter
of the transaction or as the transferor then the detals shall be prowded,

(g) Nature of proceedings, status of same and company's wiew on same.

WORKING CAPITAL

CARO : Clause on Inventory (ii)

|

Focus Areas
(b) whather duning ey point of tma of the year, fie company has bean sanctioned woring caphal
. imitz in axcess of five crore rupees, in aggregate, from barks or fnancal instlutioes on e bass * Fewew quanedy  mehums .

al secunty of comenl gsssts, whether the quanerdy refuims of stalaments filsd by B2 company datunnts fkcd with Banks |

— repait f decrepancies noted with

bosks: snoouraged B prepars

Company, & nod, gue datails, Quadedy FS, gl e e
reiewed by aadilos quartery

with such  banks ar Snancial insfhuions are in agreament with the books of account of the

+ Dewlop a rmeconclabon sysem
with good intemal conemb  svery
tme stabements are flad  with
banks

(vii) Where the company has borrowings from banks or financial
institutions on the basis of security of current assets, it shall
disclose the following:

{a) Whether quartery returns or statements of cumeni assets fled by the
Company with banks or financial instihutions are in agreement  with the
books of accounts.

b} If not, summary of reconciliabion and reasons of matenal

discrepancies, if any 1o be adequately disclosed. -0
i

August Edition | 2023 | Volume 8 |No.6 Page No:14

<




-

E@.) E- Newsletter - Chengalpattu District Branch of SIRC of ICAI GZ@

INENA
T 213

WILFUL DEFAULTER
&

END USE OF FUNDS
CARO: Clause on Default in repayment of dues (ix)

18| whather $e company has defaulied in repaymen of koans or other bomowings or in e
payment-of mienest fhorwon o any ender; i yes, the penod and e amount of defouH o ba
reporied xa par e fomal balowce (abla spaciod)

MHow’
* 1 b Whether the comeoany @ 2 declared willul defauber By my henk or feance| imstiubon or
othar lender?

1) Wil beim losis weee appled for the purpess o wisch the feas wees. sbilgined. il sol, e
amcurd o Ban 30 dwveded and B purpase lor aduch ol W used may ba meposted
IR=intboduced)

] whether funds raised on shod Teim Basm Save tees yhised for g som purposes? T
i the ralurs and asourl 15 be indcated. (Reintrod uced)

(viii) Wilful Defaulter

* Where a company 1s a declared wilful defaufter by any bank or
financial Inshtution or ather knder, following details shall be given:

(a) Date of dectaration as wilful defaulter

(b) Detais of defaults (amount and nature of defaults)

“Wilful Defaulter” here means & persan ar an issuer who ar
whichis categorized as a willful defaulter by any bank or
financial institution {as defined under the Act) or consortium
thereof, m accordance with the guidelines
on wilful defaulters issued by the Reserve Bank of India.

Borrowings from banks and
Financial Institutions

Disclosure on utilization of borrowings:

Where the Company has not used the
borrowings from banks and financial insttubions
for the purpose for which it was taken at the
Balance Sheet date, the Company shall
disclose the details of where they have been
used.

Focus Areas

Chbbsin schedule of
repayments

= Chach epayments ane in

acoomdanca with the lamms
s candiliors of the

agreemant

= Jbtan balanceg confimreanon

In case of diepuie bebwasn
compary and lendes | e audior
g giva & brief nahure of e
g ule while reporirg
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SOLVENCY

CARO : Clause on capability of meeting its liabilities (xix)

On the base of he frencal rados, apeeng and sepacied defes ol reshsaton of
Enancipl assets ared paymont of finsncial babd fios, cther mlomeson agcompeerying Ha
incwledge of the Boand of Oreclors and
rmaragomant plans, whether ihe audior is of the apnion #hat no matonad uncertainty
by @% on ke dabe of the audil repor thal company is capable of mesing its
lighifilies exisliong al the dabe of balance sheef 25 and when they & due wilkin 2

Enancal siammonis, o sudiors

perioid of ane year Bom The balance shoot dato;

Witten representstion from Managament on;

Focus Aspects
Opidan — On dale of Audl
Repon - fra rodes, Mgml & Eeard
Flan subseguent o the BS
dale bul belom Fodil

Repord -

neads & be

= Plan for reabizagon of reccivablas and olher fnancal assas
= BOO decumentabon of revew of Liskdity poation |payabke within

ang year] and peyenl Plans

+ Include specifically thal al matceal evontsfrrsactians post balance
sheet date but befors Report date fhat could impact the Paying Capacity
i ke knowdedge of he MarsgemenlBoend Bes been communicaled 1o

the Auchls

« Current Ratio

« Debt-Equity Ratio

« Debt Service Coverage Ratio

« Return on Equity Ratio

« Inventory turnover Ratio

« Trade Receivables Turnover Ratio
« Trade Payables Turnover Ratio
« Net Capital Turnover Ratio

« Net Profit Ratio

« Return on Capital Employed

« Return on Investment

INTER CO LOANS

CARO Clause onDefaultin repaymentof dues (ix)

New

Note: Thecompany shall explain the items
included in numerator and denominator for
computing the above ratios. Explanation
shall be provided for any change in the ratio
by morethan 25%as compared to the

consdored.

For al Lisbilties hal Tal duc
vathie: 8 jpencd of Ono Yeer from
BT dale

Ex. Recermables evalusion  afla
the Balarce shest dala 41 Audil
Fepor [gready nduded in sudl

procnes )

(xii) Following Ratios to be disclosed in Notes to Accounts:

preceding year.

[ ]

HH P

~ [(BwhethertheCompanyhastakenanyfundsfromanyentity

Focus Areas

or person on account of orto meet the obligations ofits
subsidiaries, associates or joint ventures? If so, details
thereof with nature of such transactions and the amount in each

case

*

Obtain details of all funds received Check
details of all payments made to subsidiaries,

Associates or JV in the period - and the reason
Report if the funds taken vs paid to
subsidiaries, etc. are mapped. Obtain details of
fund aised by way of pledge — report if the

hether the company has raised loans during the year on

~ the pledge of securities held in its subsidiaries, joint

ventures or associate companies, if so, give details thereof
and also report if the company has defaulted in repayment of

suchloansraised;

same is by way of shares of subsidiaries, JV,

etc.
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(xiv) Details in respect of Utilization of Borrowed funds and
share premium shall be provided in respect of

a. Transactions where an entity has provided any advance, loan, or invested funds
to any other person (s) or entity/entities, including foreign entities

b.Transactions where an entity has received any fund from any person(s) or
entity/entities, including foreign entity

SPVs to develop good
governance process

Loan given

Where company has advanced or loaned or invested funds (either borrowed fund sor share
premium or any other sources or kind of funds) to any other person (s) or entity (ies), including
foreign entities (Intermediaries) with the under standing (whether recorded in writing or
otherwise) that the Intermediary shall
 Directly or indirectly lend or investin other persons or entitiesid entified in any manner
what so ever by or on behalfof the company (Ultimate Beneficiaries) or
» Provide any guarantee, securityor the like to or on behalf of the Ultimate Beneficiaries;

The company shall disclose the following:-

» Date and amount of fund advanced or loaned or invested in Intermediaries with complete
details of each Intermediary.date and amount of fund further advanced or loaned or
invested by suchIntermediaries to other.

o Intermediaries orUltimate Beneficiaries along with complete details of the ultimate
beneficiaries.
date and amount of guarantee, security or the like provided to or on behalf of the Ultimate

Beneficiaries

» Declaration that relevant provisions of FEMA and Companies Act has been complied with for
such

» Transactions and the transactions are not violative of the PMLA

Loan received

« Where a company has received any fund from any person (s) or entity (ies), including foreign
entities (Funding Party) with the understanding (Whether recorded in writing or otherwise)
that the company shall

« Directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever byoron behalf of the Funding Party (Ultimate Beneficiaries) or

« Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The company shall disclose the following:-

« Dateand amountof fund received fromFunding parties with complete details of each Funding
party.

« Date and amount of fund further advanced or loaned or invested other intermediaries or
Ultimate Beneficiaries along with complete details of the other intermediaries ‘or ultimate
beneficiaries.

« Date and amount of guarantee, security or the like provided to oron behalf of the Ultimate
Beneficiaries

« Declaration that relevant provisions of the FEMA and Companies Act has been complied with
for such transactions and the transactions are not violative of the PMLA
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OTHERS COMPANIES ACT COMPLIANCE

(ix) Relationship with Struck off Companies

Where the company has any transactions with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of Companies Act, 1956, the Company shall disclose the
following details:

(x) Registration of charges or satisfaction with Registrar of Companies

. Where any charges or satisfaction is yet to be registered with Registrar of Companies n .
beyond the statutory period, details and reasons there of shall be disclosed. \T

(xi) Compliance with number of layers of companies

Where the company has not complied with the number of layers prescribed under
clause (87) of section 2 of the Act read with Companies (Restriction on number of
Layers) Rules,2017, the name and CIN of the companies beyond the specified layers
and the relationship/extent of holding of the company insuch downstream
companiess hall be disclosed.

(xiii) Compliance with approved Scheme(s) of Arrangements

Where any Scheme of Arrangements has been approved by the Competent
Authority in terms of sections 230 to 237 (Corporate Restructuring) of the
Companies Act, 2013, the Company shall disclose that
« The effect of such Scheme of Arrangements have been accounted for in the
books of account of the Company ‘in accordance with the Scheme’ and H
« In accordance with accounting standards and
« Deviation in this regard shall be explained

TOTAL INCOME

Under the heading “III. Total Revenue (I +1I)”, for the word “Revenue”,theword “Income” shall
be substituted,;
o Here after it shall be called as“Total Income”

-
o Under the heading “General Instructions for Preparation of Statement of Profit and Loss”,
 -in paragraph 2, initem (A), after sub-item (b), the following shall be inserted, namely:-
« “(ba) Grants or donations received (relevant in case of section 8 companies only )”
August Edition | 2023 | Volume 8 |No.6 Page No0:18
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UNRECORDED INCOME

CARO : Clause on Unrecorded Income (viil)

Whether any transactions not recorded in the books Focus Aspects

of account have been surrendered or disclosed as Reconciliation with the
income during the year in the tax assessments under Financial Statements —
the Income Tax Act, 1961 (43 of 1961), if so, whether = currentas well asprevious
the previously unrecorded income has been properly  periods (in recorded in
recorded in the books of account during the year; current year).

Review of Tax
Assessments

In "Additional Information” under General Instructions for
Preparation of Statement of Profit and Loss,
(ix) Undisclosed income shall be included after item (viii)

The Company shall give details of any transaction not recorded in the books of accounts:
» That has been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961,

« unless there is immunity for disclosure under any scheme and
« also shall State whether the previously unrecorded income and related assets have been
properly recorded in the books of account during the year

CSR

CARO: Clause on transfer of CSR unspent amount to fund (xx)

Focus Aspects

« whether, in respect of other than ongoing projects, the

company has transferred unspent amount to a Fund
specified in Schedule VII to the Companies Act, within a
period of six months of the expiry of the financial year
in compliance with second proviso to sub-section (5) of
section 135 of the said Act;

« whether any amount remaining unspent under sub-

section (5) of section 135 of the Companies Act,
pursuant to any ongoing project ,has been transferred
to special account in compliance with the provision of
sub- section (6) of section 135 of the said Act

« Applicable toCompanies for
which CSR provisions apply

» Review of Board Report - to
identify reasons

« Review of Unspent Corporate
Social Responsibility Account
(ongoing Project) — If
transferred

« Verify Compliance-report non -
compliance w.r.t. transfer of
unspent amount -(Ongoing
Projects & Otherwise)
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(x) Corporate Social Responsibility (CSR)

Where the company covered under section 135 of the companies act,the following shall be disclosed

with regard to CSR activities:-
1. Amount required to be spent by the company during the year

. Amount of expenditure incurred

. Shortfall at the end of the year

. Total of previous years shortfall

. Reason for shortfall

. Nature ofCSR activities

. Details of related party transactions, e.g., contribution to a trust controlled by the company in
relation to CSR expenditure as per relevant Accounting Standard

8. Where a provision is made with respect to a liability incurred by entering into a contractual
obligation, the movements in the provision during the year should be shown separately

N oUW

CRYPTO CURRENCY

(xi) Details of Crypto Currency or Virtual Currency

Where the Company has traded or invested inCrypto currency or Virtual Currency
during the financial year, the following shall be disclosed:
« Profit or loss on transactions involving Crypto currency or Virtual Currency
« Amount of currency held as at the reporting date
» Deposits or advances from any person for the purpose of trading or investing in
Crypto Currency /virtual currency

Amendments (incremental) applicable for Division II Entities
(Companies following Ind AS)

Part I- Balance Sheet

« Under the heading “Equity and Liabilities” A~
in sub-heading “Liabilities”,- .

(Dinitem“(1) i
in sub-item “(a) Financial Liabilities”,

after (i), the following shall be inserted, namely:-
“(ia)Lease liabilities” //Ef

(ID) in item “(2) 7
insub-item “(a)FinancialLiabilities”,
after (i), the following shall be inserted, namely:-
“(ia)Lease liabilities”

Statement of Changes in Equity

A - Equity Share Capital (For both Current and Previous Reporting Periods)
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New Insertion in Amendment
Trade Receivables ageing schedule

« Undisputed  Trade receivables o —
considered - good o —
« Undisputed Trade receivables - |
which have significant increase in
credit risk

« Undisputed Trade Receivables —
* credit impaired *

« Disputed Trade Receivables—
considered good

« Disputed Trade Receivables - credit
Impaired

« Disputed Trade Receivables — which
have significant increase in credit risk

similar information shall be given where no due date of payment is specified in that case disclosure shall be
from the date of the transaction. Unbilled dues shall be disclosed separately

Amendments (incremental) applicable for Division III Entities
(NBFCs following Ind AS)

Under Note WB of Additional Regulatory Information
The following ratios are to be disclosed by NBFCs

1. Capital to risk-weighted assets ratio(CRAR)

2.Tier I CRAR

3.Tier II CRAR

il

4.Liquidity Coverage Ratio
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"Chat GPT and A) for CA Professionals - Use Cases and

Jmpact” Q
- %

CA. Rekha Uma Shiv

Google — Generic Chat Gpt - Specific
PROTIP1: INSTANT SUMMARY
PROTIP 2: TEACH ME
PRO TIP 3: MULTI IDENTITY
PROTIP 4 : ADVICE ME
PROTIPS: CODING

USE CASES

« Accounting entry Projection

» Project Report

 Drafting replies Calculating ratios Analysing your financials

CARO Reporting

e SOP Creation

e RCM Creation
DATA COMPROMISE BY HACKING CHATGPT ACCOUNTS
https://www.livemint.com/ai/artificial-intelligence/chatgpt-accounts-

hacked-data-of-over-1-lakh-compromised-india-tops-list-report/amp-
11687429204181.html

The four substantial areas of risk include: Continue reading to
understand how these risks could affect your business. People , Data
Privacy, Malware, Data Breaches
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GST Case Law Compendium

i

CA Ritesh Arora

INDEX

e Whether Cash-credit account be provisionally attached by the Revenue?

+ Whether the Petitioner can file a writ for revocation of cancellation of GST registration?

e Is the GST ITC available on Taxable Works Contract Services For the Construction of Hotel Buildings to the
Works Contractors?

e Whether writ can be filed if an alternate remedy is available?

e Is the Service Tax leviable on the Cost of Spares and accessories used for free services during the warranty
period?

e Whether fabrication of documents can be the ground for the denial of anticipatory bail?

e Services rendered to the holding company under an agreement do not make the service provider an
intermediary

e Whether the Short tax paid in returns can be adjusted with the excess tax paid in subsequent months/quarters?

o Whether the service provider has to charge GST on the whole amount of the bill including night charges and
fuel charges?

e Can the excise duty be demanded on the differential value of the stock of finished or semi-finished goods?

¢ Does the GST authorities have the power to conduct search and seizure proceedings in SEZ zone?

 Is the Refund of any payment made vide DRC 03 allowed, if no DRC 04 or SCN or Order issued?

e Whether the SCN is valid if it did not sufficiently disclose the reason for the suspension of GST registration?

e Can the Recipient’s ITC be denied in case the supplier becomes non-existent or his registration is canceled
retrospectively?

e Whether the detention of goods without proper hearing to the assessee is acceptable?

« Can the Revenue Department issue the SCN without providing the date, time, and venue for personal hearing
and pass order on the basis of such SCN?

e Whether a contract involving the supply of material and labor a ‘Works Contract Service’ and whether the
extended period of limitation is invokable?

¢ Whether the unregistered person eligible to get a refund of service tax paid on the advance amount paid to the
real estate developer upon cancellation of booked flats?

o Whether GST registration of the Petitioner is liable to be canceled solely on the basis of the Impugned SCN
which does not have any specific reason?

e Whether the benefit of OIA can be denied to the Petitioner and the refund amount be withheld solely on the
ground that the Respondent has decided to file an appeal against the OIA?

e Whether the Co-owners of the property are liable to pay service tax on the rental income jointly?

e Whether activity of providing a corporate guarantee to an associate enterprise is a taxable service?

+ Whether the Assessee is entitled to claim ITC on a vehicle modified and supplied as an ambulance?

o About the Author .
Click Here Read
More
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Gallery for the Month of July 2023

Topic  :"Seminar on Latest trends in Accounting and GST - 2023"
Speaker : CA. Raghavan Ramabadran , CA. Giridharan R &

CA. Rekha Uma Shiv
Date : 06th July 2023, Thursday
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Topic : "Taxation of Charitable Trusts Recent Deve[opments"

Speaker : CA. Prasanth Srinivas
Date : 10th July 2023, Monday

Page No:25
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AGM - 2025

E. LT
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* Friday & Saturday

Upcoming Programs

THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA
[Set up by an Act of Parliament)

CHENGALPATTU DISTRICT BRANCH OF SIRC OF ICAI

uL.‘ﬂ_ré‘; e

Cordially invites you to the

Two Days Sub-Regional Conference

o SbSHS 10

on11" & 12"
AUGUST 2023

{Aathichudi)

Yenue:
AM JAIN COLLEGE AUDITORIUM,
Meenambakkam, Chennai

ST
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INAUGURAL SESSION

CHIEF GUEST SPECIAL INVITEE
- E "
\, F i v,
CA. G RAMASWAMY Shri. RAVI
S s R RAMACHANDRAN IRS

CIT (Exemption) Chennai

<+ GUEST OF HONOUR *

&

CA.S PANNARA] CA.RAJENDRAKUMARP CA.SRIPRIYAK
Chairman - SIRC CCM - ICAI CCM - ICAI

VALEDICTORY SESSION

CA. G SEKAR

Past CCM - ICAI
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INAUGURAL SESSION

9.30am - 1015am
Gmsirefil (puwsiso

Listen to good Advices [ Techniques from
Knowledgeable / Experienced person

1" SESSION | 3" SESSION

115am - 11.45am 02.15pm - 03.45pm
Topic: Practical Approach o Regulatory Topdc: Select dausesof report
Reviews of Audit condueted by SHP's u/s 4440 - & study

CA.V Ramnath

CA. Chinnasamy Ganesan h 0
résg ap B /4 Gumg oy
Follow the Government Rules a 0 0 ’ Eradicate Ignorance

| TEABREAK ‘ ‘ E‘ il

ﬂ-ﬂ-Earn 12. ﬂl}nﬂun
5 03.45pm - 04.00pm

12.00noon - O1. 3Bpm

Topic: Taxation of Charitable Trust & m

Mew Audit Repart Form 108
04,00pm - 05.30pm

CA. Hnshnan R Topic: Artificial Intelligence
ag o § Shri Prashant Ganti
AT VP-Global Strategy & Alliances,
Enterprise Finance Suite,
Zohao E-:lrpurﬂtinn
I.LIHCH TIME il geng oflgmiy
01.30pm - 02.15pm Shew Interest & Acquire Skills

/\.
DAY 1

11" August 2023, Friday
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|17 SESSION _ LUNCH TIME

09.45am - 10.45am 01.00pm - 071.45pm

Topic: Dharma in Professional Practice

Swami Bedhamayananda

Fp——y— 4" sessioN _

Mever Indulge in Action that 01.45pm - D3.15pm
Display Bad Conduct Topic: GST Audits, Investigations,
Assessmient and Appeals -

client preparedness and

e N

10.45am - 11.00am

° “"0"1

“ gr o 14

1.00am - 12 00noon

Topic: Twin Conditéens ur II'.‘I-I."\-I
PMLA, SFIO

Adv. CA, M. R. Venkatesh

00’ grid dmer amis

0 prafessional oppartunities
\ h 00 4 413

CA Sivarajan K 4

Analyse, Research
and then Act

03.15pm - 03.30pm

i B avi 5" sissioN

What ever is being done, 03.30pm - 05.00pm
do it perfectly. Topic: Disclosure related
arnendments in Sch-1ll o
the Companies Act 2013

CA. Himanshu V Kishnadwala

| 3" SESSION | BN giuer as

12.00noon - 01.00pm Let your acts align with
Topic: Investors Awarensess Program what your Country Approves of

Shri P. Jagannathan

Deputy Zonal Head-5South,
e | VALEDICTORY SESSION |
Company Ltd ‘/& VALEDICTORY SESSION

- 05.00pm onwards
uha HES LT AFw Special Address by
Mever Frocrastinate . L
e e DAY 2 EXET

12" August 2023, Saturday
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PROGRAM DETAILS

CPE-12 Hours
Venue - AM Jain College Auditorium, Meenambakkam, Chennai

Registration Fees:
CA Members Branch ARC Members Others
1,500/ + g7 71,000/ 5 cs1 72,500/ « cs1

Registration Link;

https://events.cglportal-icai.org/member

Request to Members: Appeal for Voluntary Contribution to
the Chartered Accountants’ Benevolent Fund CABF
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