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From the Chairman’s DeskFrom the Chairman’s DeskFrom the Chairman’s Desk
Esteemed Professional Colleagues,Greetings!Esteemed Professional Colleagues,Greetings!Esteemed Professional Colleagues,Greetings!

With Best Regards,With Best Regards,
CA. Sivagurunathan. TCA. Sivagurunathan. T  
ChairmanChairman  
31th July 202331th July 2023
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students & members. On behalf our branch managing committee I take this Opportunity to
thank all our Sub Committee Members, ARC members, other CA members of our branch,
SICASA Team & Office Staff.

            During the last month all of our offices were busy in Income Tax Filing works & now
started working in Tax Audit Assignments. During this interval just for getting relax by
meeting with our CA friends & to update & enrich our knowledge in the subject, we cordially
invite you all for our State level Sub Regional Conference on 11th & 12th August 2023
organised by SIRC of ICAI & Hosted by our branch.

             The Chengalpattu District Branch has so far got opportunity to conduct Mega
Students’ Conferences.  This is the first time that we got a chance to conduct a State Level
Members’ Programme. No event would be successful and become historic unless it is
evidenced by a good number of delegates and filled with profound expertise and knowledge.  
Our desire to make the event historic and cater to the knowledge appetite of the large
number of delegates urged us to have all the sessions of this seminar under the lines of
AATHICHUDI.  

            We all know that "Aathichudi," is a renowned Tamil poem attributed to the revered
poetess Avvaiyar. Aathichudi is believed to be one of the earliest works of children's
literature in Tamil. It is composed of 109 verses.  These verses are written in a simple yet
profound manner, making them applicable to children and adults alike. The poem imparts
valuable life lessons, moral principles, and wisdom to the readers in an engaging and
memorable manner.

In the same way, our ICAI’s children and adults, i.e., our Students and Members need to
impart valuable professional lessons, moral principles in their discharge of professional
duties and wisdom to the users of the financial statements, in an independent and ethical
manner.

We strongly believe that all the delegates will cherish this two day’s Sub-Regional Conference
for long time to come.

I request the members to register & invite your CA friends also for our conference.

                     At the very beginning, I would like to thank you for honouring me
With the position of the 8th Chairman of Chengalpattu District Branch of SIRC
of ICAI at the Annual General Meeting held on 22nd July 2023. I am very
much  Proud as a part of the committee of our branch. Our Team
Chengalpattu has constantly working to accomplish the goal of serving the 
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CA. Sounder Rajan S 

"Schedule III and FRRB Observations"
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(xii) Following Ratios to be disclosed in Notes to Accounts:
Current Ratio
Debt-Equity Ratio
Debt Service Coverage Ratio 
Return on Equity Ratio
Inventory turnover Ratio
Trade Receivables Turnover Ratio
Trade Payables Turnover Ratio 
Net Capital Turnover Ratio
Net Profit Ratio
Return on Capital Employed 
Return on Investment

Note: Thecompany shall explain the items
included in numerator and denominator for
computing the above ratios. Explanation 
shall be provided for any change in the ratio
by morethan 25%as compared to the
preceding year.

INTER CO LOANS

(f) whether the company has raised loans during the year on
the pledge of securities held in its subsidiaries, joint
ventures or associate companies, if so, give details thereof
and also report if the company has defaulted in repayment of
suchloansraised;

*

(e)whethertheCompanyhastakenanyfundsfromanyentity 
or person on account of orto meet the obligations ofits
subsidiaries, associates or joint ventures? If so, details
thereof with nature of such transactions and the amount in each
case

Focus Areas

Obtain details of all funds received Check
details of all payments made to subsidiaries,
Associates or JV in the period – and the reason
Report if the funds taken vs paid to
subsidiaries, etc. are mapped. Obtain details of
fund  aised by way of pledge –  report if the
same is by way of shares of subsidiaries, JV,
etc.

CARO Clause onDefaultin repaymentof dues (ix)
New

New*
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Loan given

Directly or indirectly lend or investin other persons or entitiesid entified in any manner
what so ever by or on behalfof the company (Ultimate Beneficiaries) or
Provide any guarantee, securityor the like to or on behalf of the Ultimate Beneficiaries;

Date and amount of fund advanced or loaned or invested in Intermediaries with complete
details of each Intermediary.date and amount of fund further advanced or loaned or
invested by suchIntermediaries to other.
Intermediaries orUltimate Beneficiaries along with complete details of the ultimate
beneficiaries. 

Declaration that relevant provisions of FEMA and Companies Act has been complied with for
such 
Transactions and the transactions are not violative of the PMLA

Where company has advanced or loaned or invested funds (either borrowed fund sor share
premium or any other sources or kind of funds) to any other person (s) or entity (ies), including
foreign entities (Intermediaries) with the under standing (whether recorded in writing or
otherwise) that the Intermediary shall

 

The company shall disclose the following:-

      date and amount of guarantee, security or the like provided to or on behalf of the Ultimate
Beneficiaries

a. Transactions where an entity has provided any advance, loan, or invested funds
to any other person (s) or entity/entities, including foreign entities
b.Transactions where an entity has received any fund from any person(s) or
entity/entities, including foreign entity

(xiv) Details in respect of Utilization of Borrowed funds and
share premium shall be provided in respect of

SPVs to develop good
governance process

Dateand amountof fund received fromFunding parties with complete details of each Funding
party.
Date and amount of fund further advanced or loaned or invested other intermediaries or
Ultimate Beneficiaries along with complete details of the other intermediaries ‘or ultimate
beneficiaries.
Date and amount of guarantee, security or the like provided to oron behalf of the Ultimate
Beneficiaries
Declaration that relevant provisions of the FEMA and Companies Act has been complied with
for such transactions and the transactions are not violative of the PMLA

The company shall disclose the following:-

Where a company has received any fund from any person (s) or entity (ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise)
that the company shall 
Directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever byoron behalf of the Funding Party (Ultimate Beneficiaries) or
Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries, 

Loan received
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(x) Registration of charges or satisfaction with Registrar of Companies
Where any charges or satisfaction is yet to be registered with Registrar of Companies
beyond the statutory period, details and reasons there of shall be disclosed.

Name of struck
off Company

Investments in securities 

Nature of transaction swith
struck-off Company

Other outstanding balances (to
be specified)

Balance
outstanding

Relationship with the Struck
off company , if  any , to be
disclosed

Receivables

Payables

Shares held by stuck off
Company

Where the company has any transactions with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of Companies Act, 1956, the Company shall disclose the
following details:

(ix) Relationship with Struck off Companies

OTHERS COMPANIES ACT COMPLIANCE

(xi) Compliance with number of layers of companies
Where the company has not complied with the number of layers prescribed under
clause (87) of section 2 of the Act read with Companies (Restriction on number of
Layers) Rules,2017, the name and CIN of the companies beyond the specified layers
and the relationship/extent of holding of the company insuch downstream
companiess hall be disclosed.

Here after it shall be called as“Total Income”
Under the heading “General Instructions for Preparation of Statement of Profit and Loss”,
-in paragraph 2, initem (A), after sub-item (b), the following  shall be inserted, namely:-
“(ba) Grants or donations received (relevant in case of section 8 companies only )”

Under the heading “III. Total Revenue (I +II)”, for the word “Revenue”,theword “Income” shall
be substituted;

TOTAL INCOME

The effect of such Scheme of Arrangements have been accounted for in the
books of account of the Company ‘in accordance with the Scheme’ and
In accordance with accounting standards and
Deviation in this regard shall be explained

Where any Scheme of Arrangements has been approved by the Competent
Authority in terms of sections 230 to 237 (Corporate Restructuring) of the
Companies Act, 2013, the Company shall disclose that

(xiii) Compliance with approved Scheme(s) of Arrangements
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UNRECORDED INCOME

CARO : Clause on Unrecorded Income (viii)

Whether any transactions not recorded in the books
of account have been surrendered or disclosed as
income during the year in the tax assessments under
the Income Tax Act, 1961 (43 of 1961), if so, whether
the previously unrecorded income has been properly
recorded in the books of account during the year;

Reconciliation with the
Financial Statements –
currentas well asprevious
periods (in recorded in
current year).
Review of Tax
Assessments

Focus Aspects

In "Additional Information” under General Instructions for
Preparation of Statement of Profit and Loss,
(ix) Undisclosed income shall be included after item (viii)

That has been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961,
unless there is immunity for disclosure under any scheme and
also shall State whether the previously unrecorded income and related  assets have been
properly recorded in the books of account during the year

The Company shall give details of any transaction not recorded in the books of accounts:

whether, in respect of other than ongoing projects, the
company has transferred unspent amount to a Fund
specified in Schedule VII to the Companies Act, within a
period of six months of the expiry of the financial year
in compliance with second proviso to sub-section (5) of
section 135 of the said Act; 
whether any amount remaining unspent under sub-
section  (5) of section 135 of the Companies Act,
pursuant to any  ongoing project ,has been transferred
to special  account in compliance with the provision of
sub- section (6) of section 135 of the said Act

Applicable toCompanies for
which CSR provisions apply 
Review of Board Report - to
identify reasons 
Review of Unspent Corporate
Social Responsibility Account
(ongoing Project) – If 
 transferred 
Verify Compliance-report non -
compliance w.r.t. transfer of 
 unspent amount –(Ongoing 
 Projects & Otherwise)

Focus Aspects

CARO: Clause on transfer of CSR unspent amount to fund (xx)

CSR
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(xi) Details of Crypto Currency or Virtual Currency

Profit or loss on transactions involving Crypto currency or Virtual Currency

Amount of currency held as at the reporting date

Deposits or advances from any person for the purpose of trading or investing in

Crypto Currency /virtual currency

Where the Company has traded or invested inCrypto currency or Virtual Currency

during the financial year, the following shall be disclosed:

CRYPTO CURRENCY

 Amount required to be spent by the company during the year
 Amount of expenditure incurred
 Shortfall at the end of the year
 Total of previous years shortfall
 Reason for shortfall
 Nature ofCSR activities
 Details of related party transactions, e.g., contribution to a trust controlled by the company in 
 relation to CSR expenditure as per relevant Accounting Standard
 Where a provision is made with respect to a liability incurred by entering into a  contractual
obligation, the movements in the provision during the year should be shown separately

Where the company covered under section 135 of the companies act,the following shall be disclosed
with regard to CSR activities:-

1.
2.
3.
4.
5.
6.
7.

8.

(x) Corporate Social Responsibility (CSR)

Statement of Changes in Equity
A - Equity Share Capital (For both Current and Previous Reporting Periods)

Part I- Balance Sheet

Under the heading “Equity and Liabilities”
               in sub-heading “Liabilities”,-
                             (I)initem“(1)Non-current liabilities”,
                                           in sub-item “(a) Financial Liabilities”,
                                                    after (i), the following shall be inserted, namely:-
                                                            “(ia)Lease liabilities”

 
                            (II) in item “(2) Current Liabilities”,
                                            insub-item “(a)FinancialLiabilities”,
                                                    after (i), the following shall be inserted, namely:-
                                                           “(ia)Lease liabilities”

Amendments (incremental) applicable for Division II Entities
(Companies following Ind AS)
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New Insertion in Amendment

Balance at the
beginningof the
current
reporting
period

Changes in
Equity Share
Capitaldueto
prior period
errors

Restated
balance at the
beginning of 
the current
reporting period

Changes in
equity share
capital during
the current
year

Balance at the
end of the
current
reporting period

Trade Receivables ageing schedule

Particulars

similar information shall be given where no due date of payment is specified in that case disclosure shall be
from the date of the transaction. Unbilled dues shall be disclosed separately

Outstanding for following periods from due date of payment#

Less than
6 Months 

6 months –1
year

1-2 years 2 - 3 years More than
3 years

Total

Undisputed Trade receivables
considered - good

Undisputed Trade receivables -
which have significant increase in
credit risk

Undisputed Trade Receivables –
credit impaired

Disputed Trade Receivables–
considered good

Disputed Trade Receivables – which
have significant increase in credit risk

Disputed Trade Receivables – credit 
 Impaired

Amendments (incremental) applicable for Division III Entities 

(NBFCs following Ind AS)
Under Note WB of Additional Regulatory Information

The following ratios are to be disclosed by NBFCs

Capital to risk-weighted assets ratio(CRAR) 

Tier I CRAR

Tier II CRAR

Liquidity Coverage Ratio

1.

2.

3.

4.
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Google – Generic

PRO TIP 1 :

PRO TIP 2 :

PRO TIP 3:

PRO TIP 4 : 

PRO TIP 5 :

Chat Gpt - Specific

INSTANT SUMMARY

TEACH ME

MULTI IDENTITY

ADVICE ME

CODING

Accounting entry Projection

Project Report

Drafting replies Calculating ratios Analysing your financials

CARO Reporting

SOP Creation

RCM Creation

USE CASES

DATA COMPROMISE BY HACKING CHATGPT ACCOUNTS

https://www.livemint.com/ai/artificial-intelligence/chatgpt-accounts-
hacked-data-of-over-1-lakh-compromised-india-tops-list-report/amp-
11687429204181.html

The four substantial areas of risk include: Continue reading to
understand how these risks could affect your business. People , Data
Privacy , Malware, Data Breaches

CA. Rekha Uma Shiv

"Chat GPT and AI for CA Professionals - Use Cases and

Impact"
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CA Ritesh AroraWhether Cash-credit account be provisionally attached by the Revenue?
Whether the Petitioner can file a writ for revocation of cancellation of GST registration?
Is the GST ITC available on Taxable Works Contract Services For  the Construction of Hotel Buildings to the
Works Contractors?
Whether writ can be filed if an alternate remedy is available?
Is the Service Tax leviable on the Cost of Spares and accessories used for free services during the warranty
period?
Whether fabrication of documents can be the ground for the  denial of anticipatory bail?
Services rendered to the holding company under an agreement do not make the service provider an
intermediary
Whether the Short tax paid in returns can be adjusted with the  excess tax paid in subsequent months/quarters?
Whether the service provider has to charge GST on the whole amount of the bill including night charges and
fuel charges?
Can the excise duty be demanded on the differential value of the stock of finished or semi-finished goods?
Does the GST authorities have the power to conduct search and seizure proceedings in SEZ zone?
Is the Refund of any payment made vide DRC 03 allowed, if no DRC 04 or SCN or Order issued?
Whether the SCN is valid if it did not sufficiently disclose the reason for the suspension of GST registration?
Can the Recipient’s ITC be denied in case the supplier becomes non-existent or his registration is canceled
retrospectively?
Whether the detention of goods without proper hearing to the assessee is acceptable?
Can the Revenue Department issue the SCN without providing  the date, time, and venue for personal hearing
and pass order on the basis of such SCN?
Whether a contract involving the supply of material and labor a ‘Works Contract Service’ and whether the
extended period of limitation is invokable?
Whether the unregistered person eligible to get a refund of  service tax paid on the advance amount paid to the
real estate  developer upon cancellation of booked flats?
Whether GST registration of the Petitioner is liable to be  canceled solely on the basis of the Impugned SCN
which does not have any specific reason?
Whether the benefit of OIA can be denied to the Petitioner and the refund amount be withheld solely on the
ground that the Respondent has decided to file an appeal against the OIA? 
Whether the Co-owners of the property are liable to pay service tax on the rental income jointly?
Whether activity of providing a corporate guarantee to an associate enterprise is a taxable service?
Whether the Assessee is entitled to claim ITC on a vehicle modified and supplied as an ambulance?
About the Author

GST Case Law Compendium 

INDEX

Click Here Read 

More

https://drive.google.com/file/d/10bXTZMcP5HsuMvI_a8bbQcwfc9wdNRwu/view?usp=sharing
https://drive.google.com/file/d/10bXTZMcP5HsuMvI_a8bbQcwfc9wdNRwu/view?usp=sharing
https://drive.google.com/file/d/10bXTZMcP5HsuMvI_a8bbQcwfc9wdNRwu/view?usp=sharing
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Gallery for the Month of July 2023

Topic      : "Seminar on Latest trends in Accounting and GST - 2023"
Speaker   :  CA. Raghavan Ramabadran , CA. Giridharan R & 
                   CA. Rekha Uma Shiv
Date        : 06th July 2023, Thursday
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Topic      : "Taxation of Charitable Trusts Recent Developments" 
Speaker   :  CA. Prasanth Srinivas 
Date        : 10th July 2023, Monday
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AGM - 2023
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Upcoming Programs
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