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From the Chairman’s DeskFrom the Chairman’s DeskFrom the Chairman’s Desk
Esteemed Professional Colleagues,Esteemed Professional Colleagues,Esteemed Professional Colleagues,

Greetings!Greetings!Greetings!

With Best Regards,With Best Regards,
CA. Sivagurunathan. TCA. Sivagurunathan. T  
ChairmanChairman  
1st November 20231st November 2023
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“TRANSFER PRICING Audit Methods & Documentation” on 7th October 2023
“Annual Returns filing under the Companies Act” on 10th October 2023
“Discussion on Filing of Form10B & Form10BB under Income Tax” on 17th October 2023
“ITC under GST – Saga of Reversal and Reclaim” on 21st October 2023

“Practical Approach to handle Faceless Assessment & Appeals” on 16th November 2023
Recent Development in GST on 23rd November 2023
ICAI MSME SAHYOG & Startup SAMVAD on 8th November 2023
Tax Arrears Settlement Scheme (Government of Tamil Nadu)

            I would like to wish all of my professional colleagues and students 
on Deepavali Festival. Let this festival of lights bring in your life renewed 
wisdom, knowledge, peace and joy. Last Two months Members would have 
engaged themselves for their Audit Assignments & Return filing works. This festival season
give us a distraction from our routine works of life, and give us some inspiration to
remember the important things and moments in life. Festivals are an expressive way to
celebrate glorious heritage, culture and traditions.

The month of October 2023 witnessed an appreciable number of Programmes;

CPE Program 

The following activities have been planned for the current month.
CPE Program 

          This month we are planning to organise DISA PT Course at branch premises for the
benefit of our members. I request the members to take advantages of this facility at our
branch. 

            Pl contact our branch office for Registration. In the meantime, we request all the
members to share your suggestions / ideas if any to Chengalpattu@icai.org
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TRANSFER PRICING -INDIAN LAW

TP
[Sec. 92]

Income International
Transaction

ALP

International
Transaction
[Sec. 92B]

Transaction
Associated
Enterprise
[Sec. 92A]

NRI

TP-ALP METHODS [SEC. 92C r.w.r.RULE 10B]

Transactional
Method

Profit Split
Method

Transactional
Net Margin

Method

Other

Such other
Method as may
be prescribed

Choosing method -FAR:
Functions performed
Assets used
Risk assumed

Traditional
Method

Cost Plus
Method

Resale
Price

Method

Comparable
Uncontrolled
PriceMethod
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Transfer Pricing Audit - 
Methods & Documentation

CA. Muthu

Palaniappan C 
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TP-FAR ANALYSIS

Assets
Utilised

Risks
Assumed

Functions
Performed

 Helps in identifying true characteristics

Activities carried out by each of the parties to transaction

Important and significant functions are considered [Finance/ Management/
Manufacturing/ Marketing/ After Sales/ R&D]

Focus should be on identifying critical functions performed by AEs

Identify tangible as well as intangible assets

Existence of intangible assets contribute to super normal growth in profits 

Entity owning regular tangible assets is expected to earn routine profits

Identification of risks assumed by each of the parties to transaction

More the risks, higher the returns

Facilitates adjustments based on differences in risk

Determining true
and correct
characterisation of
the entities

Determining parameters
for establishing
comparability and
undertaking economic
adjustments

43

Providing guidance
on selection of MAM  
for TP analysis

M
A
M

ost
ppropria
ethod

21

Determining the
nature of functions
performed by
taxpayer and AEs
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Similar
Companies

Third Party

Cost Plus Method Resale Price Method

ARC USA

ARC India

BCD UK

ARC India

External Internal Compare

mark-up on cost

Manufacture of laptop: Sale = Cost + Mark-up

Compare Gross Profit Margin

ARC
USA

ARC
India

Third
Party

Third
Party

Third
Party

Other
Retailers

TP-ALP METHODS [SEC. 92C R.W.S. RULE 10C]

Transactional Net Margin Method
External

Internal

Compare Net Profit Margin with a 
Profit Level Indicator

Third
Party

ARC India

AE Whole
Entity

Similar
Companies

Profit Split Method
Pharmaceutical -Research

Compare split profit with
one another method

Split Net
Profit

Combined
Net Profit

ARC UK

ARC USA

ARC India

Relative
contribution
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TP-ALP METHODS [SEC. 92C R.W.S. RULE 10C]
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Annual Return Filing Under
the Companies Act

CS Jaihari S
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Gallery for the Month of October 2023

Topic      : "Discussion on filing Returns under GST Law"
Date        : 14th September 2023, Thursday
Speaker    : CA. Muthu Palaniappan C 
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Topic      : “Annual Return Filing under the Companies Act”
Date        : 10th October 2023, Tuesday
Speaker    : CS. Jaihari S
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Topic      : “Discussion on Filing of Form 10B & Form 10BB under Income Tax” 

Date      : 17th October 2023, Tuesday
Speaker  : CA. Rajasekaran P
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Topic      : “ITC under GST - Saga of Reversal and Reclaim” 

Date      : 21st October 2023, Saturday
Speaker  : CA. Manimaran Kathiresan 
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Second Best Branch of SICASA Award For The Year 2022 
(under the leadership of Chairman CA. Sathiyanarayanan K. R

& SICASA Chairperson CA. Madhumitha. R) 
Jointly with Hyderabad Branch of SIRC under the Mega Category.
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ஆ�த �ைஜ @ Branch Premises on 23th October 2023
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Upcoming Programs

The Institute of Chartered Accountants of India
(Set up by an Act of Parliament )

Chengalpattu District Branch of SIRC of ICAI 
Cordially invites you to us

Physical CPE Meetings of November 2023 @ Branch Premises

Topics     : Practical approach to handle Faceless Assessment and Faceless Appeals
Speaker : CA. Muthu Abirami T V
Date       : 16th November 2023, Thursday

CA. Sivagurunathan T 
Chairman

Flat No.402, Fourth Floor, No.1A, Periyalwar Street, Sundaram Colony, 
East Tambaram , Chennai- 600059   Ph :044-22390098 | 8056244300 

Mail id: Chengalpattu@icai.org | www.chengai-icai-org

Registration Link: https://events.cglportal-icai.org/member 

CA. Shivachandra Reddy K
Secretary 

Fees - 236/- (Nil for ARC M embers of Chengalpattu District Branch) 

CPE - 2 Hrs | Time - 06:00 to 08:00 PM
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Topics    : Recent Developments in GST
Speaker : CA. Ganesh Prabhu
Date       : 23th November 2023, Thursday
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ICAI MSME SAHYOG

ICAI MSME SAMVAD
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The Institute of Chartered Accountants of India
(Set up by an Act of Parliament )

Chengalpattu District Branch of SIRC of ICAI 

Coaching Classes for CA Intermediate for
May 2024 Examination 

Morning  -  Group 1    -   (07:00 am to 09.30 am)     

Evening   -  Group II -    (05.30 pm to 08.00 pm)         

Duration – 4 Months 
Chapter Wise Coverage 
Mock Test as per ICAI Guidelines 

Classes to Commence From 16th November 2023

Flat No: 402, Fourth FloorNo.1A, Periyalwar Street,  Sundaram Colony, East Tambaram, Chennai – 600059.
044-22390098 | 8056244300 | 7550009811 | chengalpattu@icai.org | www.chengai-icai.org 

CA. Sivagurunathan T 
Chairman

CA. Shivachandra Reddy K
Secretary 

CA. P S Bharathi
Class Coordination & 
Development Committee 

CA. Ravichandran S
Class Coordination & 

Development Committee 

* Special Session by Expert Faculty Members

Single Group Rs.  12000/-  

Both Groups Rs.  21000  /-  
Limited Seats

Available

Eminent Faculties 

Well Furnished Class Room

Affordable Fees

Fees 

Registration Link: https://events.cglportal-icai.org/Student 
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