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CA. SHIVACHANDRA REDDY K

Dear Esteemed Members,

Warm greetings from the Chengalpattu District Branch (SIRC).
As on 11th February 2026, I write this message with a heart 
filled with overwhelming gratitude and humility, as I prepare 
to hand over the Chairmanship to the incoming Vice Chairperson on 16th February 2026. The
past 12 months have been a memorable journey of service, teamwork, and collective
accomplishment, and I am deeply thankful to every member of our Branch family for making
this year purposeful and fulfilling.

12-Month Performance Highlights (17.02.2025 – 11.02.2026)

1) Leadership & Governance

I assumed charge as Branch Chairman w.e.f. 17th February 2025, with a strong commitment to
continuity, professionalism, and member-centric growth along with a clear mission to complete
the construction of “ICAI Bhawan”, our own branch building. Throughout the year, our efforts
were anchored in structured planning, transparent functioning, and consistent execution
through teamwork.

I gratefully acknowledge the dedicated support of our office bearers, Vice Chairperson 
CA. Madhumita R, Secretary CA. Sathish T S, and Treasurer CA. Aanand P, whose cooperation
and leadership greatly strengthened the Branch’s functioning. I place on record my sincere
thanks to each one of them.

2) Member Development & CPE Excellence

Our Branch delivered a robust calendar of Continuing Professional Education across Direct
Taxes, Indirect Taxes, Audit & Assurance, Compliance, Quality Management, AI and
Automation, and Practice efficiency tools.

These initiatives were ably coordinated by our Managing Committee members CA. Sridhar
Ganesh N, CA. Ravichandran S, and CA. Deepa Rao, with valuable support from Sub-Committee
Heads CA. T.R. Lakshminarayan, CA. Suresh Kumar, CA. Kannan, CA. Parasuraman and  CA.
Vaidyanathan. I place on record my sincere thanks to each one of them.

From the Chairman’s DeskFrom the Chairman’s DeskFrom the Chairman’s Desk
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Key initiatives included:

Certificate courses and workshops on AI & Automation, preparing members for the future
of the profession
Enhanced audit readiness through Bank Audit, Tax Audit, Peer Review, SQM-related
documentation, and standards-based learning
Extensive GST coverage including compliance, assessments, filing challenges, ITC case
studies, and annual returns (GSTR-9 & 9C)
Wider regulatory and practice updates on DPDP Act, Labour Codes, MCA compliance,
FEMA, forensic aspects, and technology-enabled practice management
Successful conduct of a Residential Refresher Course (RRC) on Decoding the Direct Tax
Code 2025, offering deep learning in a structured residential format

3) SICASA & Student Development

We sustained strong momentum in student empowerment through:
Study circles, workshops, seminars, coaching classes, and reading room support
Fast-track revision classes and mock tests for Foundation and Intermediate students
Initiatives such as AURA – AI Workshop, industrial visits, conferences, leadership
activities, and skill-based programmes

SICASA activities were led by MC Member CA. Priya A, and Student Development initiatives
were headed by MC Member CA. Arumugaraj P, with the support of Class Coordinator CA.
Ramakrishnan B. These initiatives reflect our firm belief that nurturing students is among the
most meaningful responsibilities of a branch, and I convey my sincere thanks to them for their
dedicated efforts.

4) Career Counselling Programme

One of the proud highlights of this year was our outreach to promote careers in accounting
and finance through:
•            Participation in major education expos and career fairs
•        The Super Mega Career Counselling Programme (CAFY 2025) conducted across 29
schools, reaching 6,000+ students in a single day, showcasing the Branch’s capability to
deliver large-scale, high-impact outreach
This flagship initiative was led by MC Member CA. Arumugaraj P, with excellent coordination
support from our Branch In-charge Ms. Pankajam Raghavan. I place on record my heartfelt
appreciation to all our Career Counsellors and Career Counselling Volunteers (CA members)
who gave their time and guidance to inspire students and parents, and to showcase the pride
and scope of the CA profession.
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We strengthened community bonding through:
Wellness initiatives including World Laughter Day, International Yoga Day, Wellness talks,
and the creation of a dedicated WhatsApp group to encourage and track daily Wellness
activities among members
A vibrant CA Day celebration with senior member felicitation, student recognitions, and
health initiatives such as blood donation and screening camps reinforcing ICAI’s values of
service and public responsibility
I appreciate the efforts of MC Member CA. Deepa Rao, who took the initiative in driving
wellness-related activities, and requested her to continue and further strengthen this
programme for the long-term well-being of our CA community.

6) Historic Institutional Milestone – ICAI Bhawan

The defining milestone of this tenure was the successful inauguration of the ICAI Bhawan at
East Tambaram on 24th January 2026, in the august presence of ICAI leadership, the
President CA. Charanjot Singh Nanda, Vice President CA. Prasanna Kumar D, Central Council
Members, Regional Council Members, Local authorities and dignitaries along with an
enthusiastic gathering of around 600 members.
This Bhawan is envisioned as a permanent hub for:

High-quality CPE programmes, seminars, and conferences
Student learning, development, mentoring, and capacity-building
Technology-driven workshops and future-ready professional initiatives
Stronger institutional engagement and professional development

This achievement is a collective dream realised and will serve generations of members and
students.

I place on record my heartfelt thanks to the Infrastructure Committee Members, headed by
CA. Rajendra Kumar (Chairman – Infrastructure Committee & Central Council Member),
supported by CA. Sripriya K (Vice Chairperson – Infrastructure Committee & Central Council
Member) and CA. Babu Abraham (Member - Infrastructure Committee & Central Council
Member), for their steadfast support, tireless monitoring, and unwavering cooperation
without which the dream of inauguration of ICAI BHAWAN Could not happened during this
year.

I also thank the Guest of Honour, Thiru. S R Raja MLA, Tambaram constituency, Tamilnadu,
the Central Council Members, Past Presidents, Regional Council Members for their Presence,
guidance, encouragement, and institutional support that strengthened the Branch’s journey
and ensured momentum for this landmark project.

https://www.google.com/search?q=CA.+Prasanna+Kumar+D.&sca_esv=1981403e94cb94dc&sxsrf=ANbL-n4MASlK-luhO2VVE6aT-MIPMsKZLg%3A1770879022607&ei=LniNaZHUJOyUseMP1LC0uAc&biw=1600&bih=765&ved=2ahUKEwjj-_DDrtOSAxXoR2wGHSaqJxEQgK4QegQIARAC&uact=5&oq=ca+vp+president&gs_lp=Egxnd3Mtd2l6LXNlcnAiD2NhIHZwIHByZXNpZGVudDIIECEYoAEYwwQyCBAhGKABGMMEMggQIRigARjDBEjNJFDOAlj1HHABeAGQAQCYAXqgAckCqgEDMC4zuAEDyAEA-AEBmAIEoALeAsICChAAGEcY1gQYsAPCAgQQIxgnwgIFEAAYgATCAgYQABgHGB7CAggQABgIGAcYHpgDAIgGAZAGCJIHAzEuM6AHhRCyBwMwLjO4B9YCwgcFMC4yLjLIBw6ACAE&sclient=gws-wiz-serp&safe=active&ssui=on


E-Newsletter - Chengalpattu District Branch (SIRC)

Page 6

February 2026

I also place on record my sincere appreciation to the Architect and Builder, for their technical
expertise, planning, timely execution, and perseverance that helped translate the ICAI
Bhawan vision into a proud reality.

With deep respect, I also recall and place on record the significant contributions of:
CA. Devaraja Reddy, Past President, ICAI, in whose Presidency our Branch was opened in
2016, marking a key institutional milestone in our history. CA. G. Sekar, Ex-Central Council
Member, who was instrumental in participating in the tendering process and in obtaining
Council approval for taking land on lease from Railway Land Development Authority, a crucial
step that enabled the construction of our ICAI Bhawan. Our Past Presidents, CA. Nihar N.
Jambusaria and CA. Ranjeet Kumar Agarwal and other dignitaries who laid the Bhoomi Pooja
and Foundation Stone, respectively and who consistently supported the project. 

Gratitude & Acknowledgements

As I prepare to demit office on 16th February 2026, I place on record my heartfelt thanks to:
Managing Committee Members, for their constant support, teamwork, and faith in me
throughout the year

Past Chairmen of our Branch, whose vision, perseverance, and continuous backing laid
the foundation
Esteemed Members, for your active participation and encouragement, which gave life
and energy to every branch initiative
Branch Staff, for your sincere dedication, discipline, and behind the scenes coordination
that ensured smooth and professional execution of all programmes
If any names have been inadvertently omitted, such omission is purely unintentional.

Closing

I leave the office of Chairmanship not with a sense of conclusion, but with a sense of
continuity because our Branch is now stronger, better equipped, and ready for the next
chapter. I assure the incoming leadership of my fullest support and cooperation, and I
remain committed to serving the Branch and the Profession in every possible way.

With folded hands and heartfelt thanks to each one of you.

Warm regards,
CA. Shivachandra Reddy K
Outgoing Chairman
Chengalpattu District Branch of SIRC of ICAI
📞 9841410909
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CPE Meeting 

Topic: INAUGURATION OF ICAI BHAWAN 
Date: 24  January 2026        th

Time: 11.00 AM Onwards
Venue: ICAI BHAWAN, ICAI SALAI, TAMBARAM SANATORIUM, CHENNAI-600 047.
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Program: 77th Republic Day Celebration
Date: 26th January 2026
Time: 9:00 AM
Venue: ICAI BHAWAN, ICAI SALAI, TAMBARAM SANATORIUM, CHENNAI-600 047.
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CA. SIVAGURUNATHAN T 

LEGAL UPDATES
by 

TAX REFORMS / TAX PROPOSALS IN UNION BUDGET 2026-27 – HIGH LIGHTS

Interest awarded by the motor accident claim tribunal to a natural person will be
exempt from Income Tax, and any TDS on this account will be done away with.
Reduce TCS rate on sale of overseas tour program package from 5% and 20% to
2% without any stipulation of amount.
Reduce TCS for pursuing education and for medical purposes under the
Liberalized
Remittance Scheme (LRS) from 5% to 2%.
TDS on Supply of manpower services to be at the rate of either 1% or 2%.
Obtaining a lower or nil deduction certificates through rule-based automated
process for small taxpayers.
Enable depositories to accept Form 15G or Form 15H from taxpayers holding
securities in multiple companies.
Time available for revising returns extended from 31st December to up to 31st
March with the payment of a nominal fee.
Individuals with ITR 1 and ITR 2 returns will continue to file till 31st July and non-audit
business cases or trusts are proposed to be allowed time till 31st August.
TDS on the sale of immovable property by a non-resident to be deducted and deposited
through resident buyer’s PAN instead of TAN.
Introducing a one-time 6-month foreign asset disclosure scheme below a certain size for
small taxpayers.
Allow taxpayers to update their returns even after reassessment proceedings have been
initiated at an additional 10 percent tax rate over and above the rate applicable for the
relevant year.
Framework for immunity from penalty and prosecution in the cases of underreporting
extended to misreporting.
Non-production of books of account and documents and requirement of TDS payment is
decriminalised.
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Immunity from prosecution with retrospective effect from 1.10.2024 for non-disclosure of
non-immovable foreign assets with aggregate value less than ₹ 20 lakh.
Exemption from Minimum Alternate Tax (MAT) to all non-residents who pay tax on
presumptive basis.
Constitute a Joint Committee of Ministry of Corporate Affairs and Central Board of Direct
Taxes for incorporating the requirements of Income Computation and Disclosure Standards
(ICDS) in the Indian Accounting Standards (IndAS).
Tax buyback for all types of shareholders as Capital Gains. However, promoters will pay an
additional buyback tax.
Set-off using available MAT credit to be allowed to an extent of 1/4th of the tax liability in
the new regime.
MAT is proposed to be made final tax.
Exempt BCD on 17 drugs or medicines for cancer patients.
Single and interconnected digital window for cargo clearance approvals.
Customs Integrated System (CIS) to be rolled out in 2 years
Honest taxpayers willing to settle disputes will now be able close cases by paying an
additional amount in lieu of penalty.

Agricultural and allied sectors:
Fish catch by an Indian fishing vessel in Exclusive Economic Zone (EEZ) or on the High Seas
to
be made free of duty. Treating the landing of such fish on foreign port as export of goods.
Deduction allowed to primary cooperative society engaged to include supply of cattle feed
and cotton seed produced by members.

Allowing inter-cooperative society dividend income as deduction under the new tax regime
to the extent distributed to members.
Exemption from tax dividend income received by a notified national co-operative federation
from investments made in companies up to 31.1.2026 from tax for a period of three years.
Exemption to be allowed only for dividends distributed to its member co-operatives.

Manufacturing Sector:
Exemption from income tax for five years to non-residents providing capital goods,
equipment or tooling, to any toll manufacturer in a bonded zone.
Provision of safe harbour to non-residents for component warehousing in a bonded
warehouse.

Deferred duty payment window to trusted manufacturers.
Increase the limit for duty-free imports of specified inputs used for processing seafood
products for export, from the current 1 per cent to 3 per cent of the FOB value of the
previous year’s export turnover.
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Duty-free imports of specified inputs extended to export of shoe uppers in addition to
leather or synthetic footwear.
Extension of time for the export of final product from the existing 6 months to 1 year, for
exporters of leather or textile garments, leather and synthetic footwear.
Exemption from basic customs duty on specified parts used in the manufacture of
microwave ovens.
Exemption from basic customs duty on components and parts used in aircraft
manufacturing.
Exemption from basic customs duty on raw materials imported for manufacture of aircraft
parts used in maintenance, repair, or overhaul requirements defence units.
Regular importers with trusted longstanding supply chains to be recognized in the risk
system.
Export cargo using electronic sealing to be provided through clearance from the factory
premises to the ship.
�A special one-time measure to facilitate sale in domestic tariff area at concessional rate of
duty by eligible manufacturing units of SEZs.

Service Sector

Clubbing of services under a single category of information technology services with a
common safe harbour margin of 15.5%
Safe harbour threshold for IT services increasing from ₹ 300 crore to ₹2,000 crore
Approval of safe harbour for IT services by an automated rule-driven process.
Continuation of safe harbour for a period of five years at the company’s choice.
Fastracking unilateral APA process for IT services with an aim to conclude it within a period
of two years. Can be extended by a further period of six months on the taxpayer’s request.
Extension of facility of modified returns for APA-availing entities to its associated entities.
Provision of tax holidays until 2047 to foreign companies providing cloud services to global
customers through India-based data centre services. Related Entities providing data center
services from India to get a safe-harbour of 15% on cost.
Exemption to global income of non-resident expert for a stay period of 5 years under
notified schemes.

Financial Sector
Raising the STT on Futures from 0.02% to 0.05%
STT on options premium and exercise of options to be raised to 0.15% from rate of 0.1%
and
0.125%, respectively.
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GST Updates

CA. Shaikh Abdul Samad Ahmed
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RECENT DECISIONS IN DIRECT TAXES 

CA. Muthu Abirami T V 

February 2026

1. Parul Mahila Pragati Mandal Versus ITO (Exemption) & Anr. (Gujarat High
Court) (R/Special Civil Application No. 13200 of 2021 ordered on 30/04/2025)

Held: Filing of Form 10B is a procedural requirement and not a substantive condition for
claiming exemption under Sections 11 and 12 of the Income-tax Act, 1961.
Exemption under Sections 11 & 12 denied for delay in electronic filing of Form 10B — Audit
report obtained within prescribed due date — Delay caused due to inadvertent
administrative/technical lapse — Filing of Form 10B held to be procedural — Authorities
failed to exercise discretion under Section 119(2)(b) to mitigate genuine hardship —
Rejection of condonation held arbitrary — Orders and consequential demand quashed — In
favour of assessee

2. Manoj Kumar Vs ITO (ITAT Delhi) ( ITA No.3378/Del/2025 ordered on
29/01/2026)

Held:The Tribunal held that section 69C can be invoked only where the assessee fails to
explain the source of expenditure, and not merely because the expenditure is found to be
bogus or non-genuine.
Reassessment disallowed purchases of ₹11.47 lakh as bogus under section 37(1) —
Payments recorded in books and made through banking channels — PCIT invoked section
263 to tax same amount as unexplained expenditure under section 69C and apply section
115BBE — Section 69C applicable only where source of expenditure is unexplained —
Source of payment never doubted; only genuineness of purchases questioned — Bogus
expenditure distinct from unexplained expenditure — AO’s view under section 37(1) held
plausible — Section 263 cannot be used to substitute one permissible view with another —
PCIT’s revision order quashed and original reassessment restored — In favour of assessee.
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3. Poonam Vs DCIT (ITAT Delhi) (ITA No. 6209/DEL/2025 ordered on
29/01/2026) 

Held: The Tribunal held that a notice issued under section 153A in the name of a deceased
person is void ab initio and constitutes a jurisdictional defect. It was further held that there
is no statutory obligation on the legal heir to intimate the death of the assessee to the
Income-tax Department.

Notice under section 153A issued in name of deceased assessee — Assessee had expired
prior to issuance of notice — Subsequent notice to legal heir not relied upon and
assessment founded on invalid notice to dead person — Notice to deceased held void ab
initio and jurisdictional defect — No obligation on legal heir to intimate death to department
— Assessment under section 153A read with section 143(3) quashed — All additions
including under section 56(2)(vii) rendered infructuous — In favour of assessee.

4.Honda India Power Products Ltd. Vs ACIT (ITAT Delhi) (ITA Nos. 2139 &
2140/Del/2022 ordered on 23/01/2026)

Held: The ITAT Delhi held that the final assessment orders were passed beyond the period
of limitation prescribed under section 144C(13) read with section 153 of the Income-tax Act,
1961. It was held that sections 144C and 153 are mutually inclusive and interdependent,
and the limitation provisions contained in section 153(2A) / 153(3) are applicable to
assessments framed pursuant to the DRP directions.
Final assessment order passed beyond limitation prescribed under section 144C(13) read
with section 153 — Sections 144C and 153 held to be mutually inclusive and interdependent
— Limitation under section 153(2A)/153(3) applicable — Chronology of dates showed delay
in passing final assessment order — Assessment barred by limitation and void in law — Final
assessment orders quashed — Other grounds left open — In favour of assessee.

4. DCIT (OSD) Vs Gulshan Polyols Limited (ITAT Delhi)( ITA No. 5551/Del/2024
Ordered on 28/01/2026)

Held: The Tribunal held that sales duly recorded in the books of account and supported by
invoices, stock registers and banking receipts cannot be treated as unexplained cash credits
under section 68.
It was further held that reliance solely on a third-party survey statement, without supplying
the same to the assessee or granting cross-examination, violates principles of natural justice
and cannot form the sole basis for addition.
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Additions made under section 68 on recorded sales of ₹48.29 lakh based solely on untested
survey statement of alleged entry operator — AO ignored invoices, transporter certificates,
GR/vehicle details, stock register and banking receipts — No copy of third-party statement
supplied and no cross-examination granted — Independent parties like consignee and
transporter not verified — Sales duly recorded and supported by documentary evidence
cannot be taxed again as unexplained cash credits — Reliance on uncorroborated third-party
statement violates principles of natural justice — Alleged bogus purchases of ₹5.30 lakh
proved to be sales return — Documentary trail not rebutted by AO — Deletion of additions
under sections 68 and 69C upheld — Revenue’s appeal dismissed and assessee’s cross-
objections infructuous — In favour of assessee.

5.C. Sivanandam Vs ACIT (Madras High Court)( W.P.No. 19346 of 2023 ordered on
06/01.2026)

Held: The Madras High Court held that reassessment proceedings initiated under sections
148A(d) and 148 are invalid and unsustainable in law when they are based on the erroneous
assumption that a company continues to exist, despite its liquidation pursuant to an order of
the National Company Law Tribunal.Once the company had ceased to exist and the Assessing
Officer had been duly informed of the liquidation by the Official Liquidator, the Department
lacked jurisdiction to proceed with reassessment. Consequently, the impugned order under
section 148A(d) and the notice issued under section 148 were quashed.

Reassessment under sections 148A(d) and 148 initiated against non-existent company —
Company already ordered to be liquidated by NCLT on 17.10.2022 — Proceedings initiated
against director on erroneous premise that company was still in existence — Official
Liquidator had duly intimated Assessing Officer about liquidation prior to issuance of show-
cause notice — Jurisdiction assumed despite knowledge of dissolution — Reassessment
against entity which has ceased to exist is void ab initio — Action contrary to factual and legal
position on record — Orders under section 148A(d) and notice under section 148 quashed —
Writ petition allowed and connected miscellaneous petitions closed — In favour of assessee.

7.ACIT Vs Anuradha Shivkumar Gogia (ITAT Ahmedabad) (IT(SS)A Nos.
78/Ahd/2024 ordered on 28/11/2025)

Held: The ITAT Ahmedabad held that no addition can be made in an unabated/completed
assessment year in the absence of any incriminating material found during the course of
search. It was furher held that third-party WhatsApp chats retrieved from the mobile phone of
a person unconnected with the assessee do not constitute incriminating material, particularly
when such chats are post-facto to the alleged transactions and arenot corroborated by any
independent evidence.
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Additions made under section 153A on basis of third-party WhatsApp chats and digital data
— No incriminating material found during search — Assessment year unabated/completed
— Third-party WhatsApp chat post-facto and from person unconnected with assessee — No
corroborative evidence brought on record — Additions on account of alleged on-money
payments, under-invoicing, denial of exemption under section 10(38) and alleged penny
stock transactions held unsustainable — Ratio of Supreme Court in Abhisar Buildwell applied
— Jurisdictional Gujarat High Court rulings followed — CIT(A)’s deletion upheld —
Revenue’s appeals dismissed — In favour of assessee.


